The Importance of
Your Deferred Compensation Plan
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Why Save in the Deferred Compensation Plan
•

Alameda County offers a pension benefit to help support some of your
income replacement in retirement, but you likely will need to supplement
with another source

•

Alameda County offers you the 457b Deferred Compensation Plan as a way to
increase your retirement savings
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So much can change in time

Inflation

Healthcare prices

Cost of living
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Simple and smart investing

•

Tax-deferred savings

•

After-tax Roth option

•

Increase, decrease or stop
contributions at any time.

•

Personalized support with dedicated
retirement counselors at no cost

•

Investment options carefully
selected across a broad spectrum
of asset classes, and the Plan
offers GoalMaker, an asset
allocation program, at no
additional cost.

•

Penalty-free access to money at
any age at retirement or
separation
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Contributions are automatically deducted from your pay

when you don’t
see it

you don’t
miss it

and you don’t
spend it
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No playing catch up

Start at 25

Start at 35

Start at 45

$300/month

$500/month

$1,000/month

For 40 years

For 30 years

For 20 years

$575,089

$489,628

$455,646

at age 65

at age 65

at age 65

The compounding concept is hypothetical and for illustrative purposes only and is not intended to represent performance of any specific investment, which may fluctuate. This example is based on a
hypothetical rate of return of 6% compounded annually. No taxes are considered in the calculations; generally, withdrawals are taxable at ordinary rates. It is possible to lose money by investing in
securities.
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How much
do I need to
save?
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• At what age would you like to retire?

Live your best life in
retirement

• How many dependents will you have?

• Where do you want to retire?
• What type of lifestyle do you want
in retirement?
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Take a guess

Retirement Age

Dependents

You can easily try different scenarios later
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Now that you know
how, let’s think about
WHERE
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Cost of living

Los Angeles, CA
Steak: $12.10
Dental visit $106.80
RX drugs: $410.11
Beer: $9.88
Dry cleaning: $13.15

*Cohn, Scott. "America's 10 Cheapest States to Live in." CNBC. October 26, 2018. Accessed January 10, 2019.
https://www.cnbc.com/2018/06/28/americas-cheapest-states-to-live-in-2018.html.

Dallas, TX
Steak: $10.44
Dental visit $96.42
RX drugs: $428.97
Beer: $8.73
Dry cleaning: $10.03

Orlando, FL
Steak: $9.24
Dental visit $79.99
RX drugs: $449.88
Beer: $10.34
Dry cleaning: $10.60
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Lifestyle

Modest
Moderate

Comfortable

Luxury
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How do I
save?
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Save more with an employer plan

Type of Plan
IRAs

457(b)

2021 Contribution Limits

Up to age 49

$6,000

Age 50+

$7,000

Up to age 49

$19,500

Age 50+

$26,000

Neither Prudential Financial nor any of its representatives are tax or legal advisors and encourage you to consult your individual legal or tax advisor with any specific questions.
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Pre-tax contributions
Out of every dollar you put aside for retirement you can:

or
Let the government take 25 cents
and you only save 75 cents

Put one dollar into
your plan

Example above assumes 25% tax bracket. Putting money in retirement plans, the taxes are deferred until withdrawal and are generally taxable at ordinary rates. The examples shown in this
document are for illustrative purposes only. You can lose money by investing in securities.
*Contributions to a Roth account are made on an after-tax basis and do not reduce current taxes.
This information has been provided for your benefit and is not intended or designed to be tax advice. Neither Prudential Retirement, nor any of its representatives, may give legal or tax advice.
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Contribution options—Roth after-tax contributions
Roth contributions come out of your pay after taxes have already been taken, so
your take-home pay is lower
• When you withdraw money in retirement, you will not have to pay taxes
• Any investment earnings you may receive are not subject to federal taxes as
long as you meet the federal requirements*

*In order for distributions to be made from a Roth free of penalties and federal income taxes, your Roth must have been established at least five tax years before the withdrawal and your distribution must be: a) made on or
after the date you attain age 59½; b) made to your beneficiary or your estate after your death; c) attributable to your being disabled.

Amounts withdrawn, except qualified Roth contributions, are subject to income taxes. Neither Prudential Financial nor any of its affiliates provide tax or legal advice for which you should consult your qualified
professional. In order for distributions to be made from a Roth 457 free of penalties and federal income taxes, your Roth 457 must have been established at least five tax years before the withdrawal and your distribution
must be: a) made on or after the date you reach age 59½; b) made to your beneficiary or your estate after your death; or c) attributable to your being disabled.
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Plan loans
In case of absolute emergency…

When you take out a loan, you
are borrowing money from
your own retirement savings
account.

Your account balance will be
reduced by the amount of money
outstanding on your loan until
you pay it back.

You repay loan interest, to
yourself, with after-tax
dollars
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What’s
Enroll in the Deferred Compensation
Plan.
next?
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To Enroll in the Deferred Compensation Plan

VISIT PRUDENTIAL.COM/ RETIREWOW

CLICK ENROLL IN THE PLAN
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Questions or need assistance?

MARK TOMEI
SENIOR VICE PRESIDENT – INVESTMENTS
WELLS FARGO ADVISORS

►

GENE HILLIARD

JASON BRUMMETT

FINANCIAL ADVISOR
EMERGE FINANCIAL GROUP

RETIREMENT COUNSELOR
PRUDENTIAL RETIREMENT

Call: 855-WOW-457B (855-969-4572)

►

Online: www.prudential.com/retirewow

Representatives from Emerge Financial Group and Wells Fargo Advisors are outside investment advisors and not affiliated with Prudential Financial or any of its subsidiaries or businesses.

Thanks for attending!
Retirement products and services are provided by Prudential Retirement Insurance and Annuity Company (PRIAC),
Hartford, CT or its affiliates. PRIAC is a Prudential Financial company. Prudential Retirement is a Prudential Financial
business.
Prudential Retirement Counselors are registered representatives of Prudential Investment Management Services
LLC (PIMS), Newark, NJ, a Prudential Financial company.
This material is intended to provide information only. This material is not intended as advice or
recommendation about investing or managing your retirement savings. By sharing this information, Prudential
Retirement® is not acting as your fiduciary as defined by the Department of Labor or otherwise. If you need
investment advice, please consult with a qualified professional.
All investing involves various risks including the possible loss of principal. Keep in mind that application of asset
allocation and diversification concepts does not assure a profit or protect against loss in a declining market. It is
possible to lose money by investing in securities.
GoalMaker’s model allocations are based on generally accepted financial theories that take into account the
historic returns of different asset classes. But, of course, past performance of any investment does not guarantee
future results. Participants should consider their other assets, income and investments (e.g. equity in a home,
Social Security benefits, individual retirement plan investments, etc.) in addition to their interest in the plan, to the
extent those items are not taken into account in the model. Participants should also periodically reassess their
GoalMaker investments to make sure their model portfolio continues to correspond to their changing attitudes and
retirement time horizon.
© 2020 Prudential Financial, Inc. and its related entities. Prudential, the Prudential logo, and the Rock symbol are
service marks of Prudential Financial, Inc., and its related entities, registered in many jurisdictions worldwide.
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